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Abstract:

This study aimed to find out the impact of the application of governance indicators on rationalizing
government spending in Palestine during the period (1996-2020), in addition to identifying the
reality of governance indicators and government spending in Palestine during the period (1996-
2020), and studying the relationship between them, and to achieve the objectives of the study, the
researcher used in this study the descriptive approach and the standard approach through the
theoretical analysis of the reality of governance indicators in Palestine based on previous studies
and reports of local and international institutions concerned with the subject of governance and
spending. The researcher used the time series of the study variables during the period (1996-2020)
for the purpose of standard analysis, using the statistical program EViews 12. The study found
many results, the most important of which are: the absence of an impact of governance indicators
(participation and accountability, political stability and absence of violence, government
effectiveness, quality and application of regulatory legislation, control of corruption) on reducing
and rationalizing government spending. In light of the results of the study, several recommendations
were made, the most important of which are: The study recommends that the Palestinian
government in all its institutions and various fields of work should adopt and apply the aspects of
governance indicators in order to enhance the commitment of institutions to them, because of their
significant impact on improving the quality of actual performance in these institutions, rationalizing
their levels of public expenditures and ensuring their sustainability.

Keywords: Governance Indicators, Rationalization of Government Expenditure, State
of Palestine.
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). The Worldwide Governance Indicators, Update, Aggregate Governance Indicators 1World bank (202
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Da ki) il e el (JaY) dligh A Lap
ehya) Wi€ag (Jo¥) Gyl vie A€l Laiajl) Judlual) i sassl
& diddly Goailaga Hlodl aladial elida) Jalsll las)

.(Trace) V) jladl
(O pmilaga) Lk liiiial) Jalill L3I @il ¢(7) Jssad

.0.05 (g5ima s duilan) Ao 43 *

Eviews malipy clada cuus dald) dlae) @ juaall

2000 O el dle] Cang (6) o) sl e g
(0) dsydll vie a duhall z3sal a3l halall el Jaey)
Gl e elug «0.05 xie Aglasy) AVA 5 (gid) e

El}d\ &) purial Z\m)L P e dpdd dalll ld) el Ra
(Usilasa)
Lds cdadal) clid dadadl Jelsil) lad) il -
e dayall e clysidl JalSs ol dpadl Jalall Ly
Trace Test JiY) Lusl
Hy paall (a8 Aaal) Ladl
JLaaY) des
Hy ol (gl | elsall cilgatia 2xe (Critical value)
Statistics
Sl sl Prob = 0.05
r=0 r=20 **125.61 **305.40
r=1 r=l **95.75 *%200.73
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*Trace test indicates 5 cointegrating eqn(s) at the 0.05 level
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Skewness -0.014600
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Coefficient Uncentered Centered

Variable Variance VIF VIF

VA 0.005371] 85.03563| 2.495292

PS| 0.001670f 115.1356] 2.488805

GE| 0.004872 84.93675 7.692382

RQ 0.001869 20.03427 11.43547

RU 0.003127 9.681207 2.476363

CC 0.002364 4.006778 1.618786,

C 0.008110 178.2285 NA
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Variable. Coefficienf Std. Error t—Statistic Prob.
VA -0.114622 0.073289 -1.563961 0.1352
PS| -0.048241f 0.040869] -1.180377 0.2532
GE 0.062368 0.069797 0.893556 0.3834
RQ -0.058710, 0.043227, -1.358201 0.1912
RU -0.125201] 0.055918 -2.238996 0.0380
CC -0.045300 0.048619 -0.931725 0.3638
C  0.036302 0.090055 0.403115 0.6916
R-Square = (.664, Adjusted R-square = (0.552,
DW = 2.036, F-statistics = 5.934, Prob (F) = 0.001
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