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The reflection of accounting income on stock price: evidence
from Palestine

This research aims to explore to which extent the accounting income is
reflected on stock prices in the Palestine Stock Exchange, and to determine
the level of difference of accounting income as well as share price between
financial and non-financial sectors for companies listed on the Palestine Stock
Exchange. This study use secondary data collected from companies published
financial statements for 2014-2018 years, this yields a final sample of 185
company-year observations; the researcher used (STATA) software to
analyze the data. The study concluded that there is a significant positive effect
of accounting income on stock price of companies listed on Palestine Stock
Exchange and there are significant differences of accounting income between
sectors in favor to financial sector, while there are significant differences of
share prices between sectors in favor to non-financial sector. In light of the
results it is recommended to enhance the interest of accounting income
aspects including its theories and link it to other variables that might predict
company's practices.

Keywords: (Accounting income, Palestine Stock Exchange, financial sector
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